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RHMeacy & Co: 


To the Stockholders of R. H. Macy & Co., Inc.: 


On behalf of your Board of Directors I beg to present the annual report of the year’s operation for the fiscal year 
ending January 31, 1925. 


March 26, 1925. 


The past year has been an unusual one in the history of our company. We have completed and equipped our new 
west building; have coordinated it with our old building which has been materially altered and brought up to date; and have 
extended most of our departments so that they are now adequately supplied with space for expansion. We are thus in a 
position to handle a largely increased volume of business, and the justification for our expansion is seen in the substantial 
increase in sales since our undisturbed occupation of the entire remodeled plant,—about October 1, 1924. During the 
past year we have found it necessary to buy and equip two additional distributing stations, one in Mount Vernon, New 
York, and the other in Red Bank, New Jersey. All of these building operations were paid for out of earnings, accumu- 
lated or current. 


You will notice from the condensed balance sheet, which is part of the printed report of our company, that we owe 
no money except for current purchases, and a small amount for mortgages, which were on properties when they were pur- 
chased, and are not yet due. 


A year ago I reported the purchase of a substantial interest in The Lasalle & Koch Company of Toledo, Ohio. [ 
now have to report a second step in the direction of the plan long cherished of extending Macy’s operations beyond New 
York City—the recent negotiations to purchase a substantial interest in the business of Davison-Paxon-Stokes Company of 
Atlanta, Georgia. These negotiations are practically completed and we believe will be consummated as soon as the necessary 
details have been examined and approved by our accountants and attorneys. Davison-Paxon-Stokes Company is one of the 
old established and highly respected institutions in its community. It occupies at present a comparatively small building, 
but we have arranged for the erection of a modern, fully equipped department store in the newer section of Atlanta, to 
which the business will move when the building is completed. In both Toledo and Atlanta we anticipate continuing and in- 
creasing success, for both of these communities are growing rapidly, and are centres of progressive populations. In both 
cities we have associated with ourselves houses of reputation and character. It will be the policy of your Board of Directors 
to further expand in promising centres, when the right opportunities arise. 


the fiscal year ending January 31, 1925, our total net sales were $56,369,795.40 as against 
$5 1,232,360.35 in the previous year, an increase of $5,137,435.05, or almost exactly ten per cent. The major part of 
that increase was made between October 1, 1924, and January 31, 1925—that is to say during the time in which we 
were in occupation of the completed, coordinated buildings. 


In preparation for the increasing space it was necessary to carry increased staff with resultant increased operating 
expenditure throughout the greater part of the year, without the sales advantage of the increased space. This naturally caused 
greater overhead and decreased profits, though not reduced as much as might have been expected. 


Net profits for the fiscal year ending January 31, 1925, were $3,005,698.37 after provision for federal income 
tax, as against $3,337,887.38 for the preceding year. After the payment of dividends on the outstanding preferred stock, 
a represent $6.70 per share for the 350,000 shares of common stock outstanding, compared with $7.58 for the 
preceding year. 


We are pursuing a policy of depreciating all fixed assets at rates that are considered conservative. 


The statement of profits does not include our share of the net earnings of The Lasalle & Koch Company of Toledo, 
which, however, amounts to a substantial percentage on our investment. 


The Board of Directors deems it advisable for the present to continue the policy of retaining the earnings in the 
business. Obviously, however, the actual value of the common stock has been substantially increased. 


The charter requirements as to the retirement of the preferred stock have, as usual, been complied with. 

I am glad to report a constantly increasing efficiency in our organization, accompanied by a growing spirit and pride 
in the business, which is gratifying. Since February 1, 1925, the increase in sales has been up to expectations. Your Offi- 
cers and Directors look with confidence to the future. 

Respectfully submitted, 
Jesse Isipor STRAus, 


President. 





AND SUBSIDL 
CONSOLIDATED BALANC. 





ASSETS 
CURRENT ASSETS: 
BEIT ROREL a Th PPE Oa ya ate sre ALE trib et dd eee Oe, EE caged $2,452,942.40 
Marketable securities—at cost or market, whichever is lower.............-e000 44,725.00 
Miscellaneous loans and debit balances ..........cccccccvcvceccaccucecee 208,848.99 
Inventories : 
Merchandise on hand—at cost or market, whichever is lower............-ee+ 6,937,222.66 
ee | 0 Spat ee ae RS TES Pe Sekt eh a oe ae rN Ig 227,280.65 
ER BRU er Ba thre a nao LM onl UO Snag ett Fa 209,537.47 
—_—_—_——_—_——— $10,080,557.17 
UNIT |e oo aces win as ORR Boe ee ae es oe en A ie cock 1,889,077.25 
FixeD ASSETS: 
Buildings and land—at cost, less depreciation. .......0.ccccccsscccnccccces $13,796,479.38 
Store fixtures, plus additions, less depreciation ............00 cee eeeeecceeees 2,566,568.49 
Stable and delivery equipment, plus additions, less depreciation................+.. 212,697.34 
16,575,745.21 
PR PARS FMC INES eS. on Saale « Ea an Wn awe eee Se fact otra Rie Ree ak 139,068.79 
I a yi Ee al ic wan Sh wus ACh Wee Ret Sai 04: «wer were els ames a eee lel oe 7,000,000.00 
$35 ,684,448.42 


* At the rate paid for 


NEW YORK, MARCH 19, 1925: We have examined the books and accounts of R. H. Macy & Co., Inc., and subsidiary cor 
and surplus accounts are in accordance therewith, and, in our opinion, exhibit a true and correct view of the financial condition | 
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RY COMPANIES 
SHEET, JANUARY 31, 1925 


LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable: 
ee RR en PE RT ERI, RIS Cnn SM $1,315,549.86 
Trade creditors for merchandise in transit............cceeceeccecceecees 227,280.65 
NE ie OO ETS Sn Ge SS ae ee oie 70,522.35 
ancureaammmenaa MMEE rN a oo eT ns) BAS ei hon ulate th eee lees 961,879.30 
Accrued liability for completion of new building—estimated.................-- 287,839.45 
ene Manama S OneMReY 0, 4828 6... a'vse icc viele 0 win eee. s.0.6cleme whe c’ee 164,482.50 
NE SRE CMR MR yo Dorey wna gg kin Wile o da clan cae alow Ges 350,000.00 
—————————_ $3, 377,554.11 
MorTGAGEsS PAYABLE (on property when purchased) due 1927-9...........0ccececceccccccae 329,800.00 
ee UUM PL CIRSERW RR Tt SON at ene Shag hs ee le ee 202,096.31 
RESERVES: 
NC MEME dag og a, ain wre SE io ane eS eie a's ae < g Shaise Os $750,000.00 
Pe PRR OE ee os AAR: any he ae Se 64,102.64 
—_ 814,102.64 
CAPITAL STOCK: 
Preferred stock: 
Authorized and issued, 100,000 shares at 7% cumulative of $100.00 each..... $10,000,000.00 
Less 6,110 shares purchased for redemption............eeccccccccceecees ~ 611,000.00 
_ $9,389,000.00 
Common stock: 
nr aera: OE ih OO WANN. sas dn, oak sib ous he 4a 6 CAG Cede cae 12,381,853.96 
$21,770,853.96 
SURPLUS, per Account No. 2: 
RUN AUINUR Th Baas ticlal a saw deed ews bho ales Aho ees $8,140,041.40 
ee FRAP OP ar eS ee oe ee 1,050,000.00 
9,190,041.40 
30,960,895.36 


$35 ,684,448.42 


me-half interest in 1914. 


panies for the fiscal year ended January 31, 1925, and we certify that the above balance sheet and the accompanying profit and loss 
f the Corporation and its subsidiaries at January 31, 1925, and of their operations for the fiscal year then ended. 


TOUCHE, NIVEN & CO., 
Public Accountants. 
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AND SUBSIDIARY COMPANIES 


SURPLUS ACCOUNTS 
FISCAL YEAR ENDED JANUARY 31, 1925 


EARNED SURPLUS: 


—— eet Ee BEI Arai, ¥ rane cos satan aad ta ach ae ela kes aa we alk oe $6,679,499.92 
Excess of provision for federal taxes for fiscal year ended February 2, 1924, over 

SA EE ak A a Sr aa od eked ee ee BEE Se Kae WER Eee eee 69,580.66 

Net profit for fiscal year ended January 31, 1925, per Account No. 3......... 3,005 698.37 
Deduct: 
Dividends declared on preferred stock—four quarterly dividends of 134% each, 

OE tO Oe <a are Pe rath a Se Peg aa or OR To $659,330.00 
Expenses in connection with new and alterations to old building............... 577,037.55 
Premiums paid on purchase of preferred stock........... 00.00 cece eeeeeee 28,370.00 
Transfer to appropriated surplus, see below ...........-eeeeeeeeecccceees 350,000.00 

eae, SOME? BED sk oe duck dale Se awe 0 Eas AS oe wkd eo aes hee 


APPROPRIATED SURPLUS: 


Sean Fane 2 SLO 63% cic, ceded dace dn dat ad PRS Relies wanes $700,000.00 
Transfer from general surplus, as above, for redemption of preferred stock......... 350,000.00 
Peete; SUE She PES. os cos ts Os & uw ROAD ee es ce h Rew anaes ES Gamay Cee ee 


$9,190,041.40 


Account No. 2 


$9,754,778.95 


1,614,737.55 


$8,140,041.40 


1,050,000.00 








Account No. 3 
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RHMacy uC: 


AND SUBSIDIARY COMPANIES 


PROFIT AND LOSS ACCOUNT 
FISCAL YEAR ENDED JANUARY 31, 1925 


SE RMON Rr aS: Fae rac i |. Oe Seed pibeast tg Une eae ey Sal wig a RS hy Fie Ant $56, 369,795.40 
Deduct: 

Cost of goods sold, selling, operating and administrative expenses, less miscellaneous earnings ....... 53,014,097.03 
Net profit before provision for federal income tax. ..........ccccccccccccccccccucccceccecece $3,355,698. 37 
nts CON AIR ORI on ee ese St re Ss Le ak it feeds is eee 350,000.00 


Net profit after provision for federal income tax, transferred to Earned Surplus, Account No. 2....... $3,005,698. 37 
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